What Happened to the Surplus?

Unified Surplus or Deficit
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Surplus Declines $8.5 Trillion During
Bush Administration

Unified Budget Surplus, CBO Baseline

Trillions of Dollars

2002-2011 | 2005-2014

May 2001 5.629 n.a.

January 2004 -2.876 -1.893

Prepared by the Democratic Staff of the House Budget Committee Source: : CBO 01/26/04



Budget Picture Declines Drastically Under
Republican Leadership

On-Budget Surplus, CBO Baseline

Trillions of Dollars

2002-2011 | 2005-2014

May 2001 3.142 n.a.

January 2004 -4.904 -4.288

Prepared by the Democratic Staff of the House Budget Committee Source: : CBO 01/26/04



Increased Cost of Defense Under
Bush Administration
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Defense Increases During Bush
Administration

(National Defense Discretionary Budget Authority in Billions of Dollars)
2002-

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2011
CBO January Baseline 2001

321.8 330.3 338.9 3474 356.3 3655 374.9 384.6 394.5 404.9 3619.0
Policy Increases Excluding Supplemental

207 518 611 720 832 942 1053 108.7 1125 1164 826.0
Irag/OEF Supplemental

184 724 599 0.0 0.0 0.0 0.0 0.0 0.0 0.0 150.7
Total Increase

39.0 1242 1211 720 83.2 94.2 1053 108.7 1125 1164 976.7

Total Bush Defense Program
360.8 454.5 460.0 419.4 439.5 459.7 480.1 493.3 507.0 521.3 4595.7

Prepared by the House Budget Committee Democratic Staff 1/26/04
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Budget Projections Already
Assume Strong GDP Growth
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Prepared by the Democratic Staff of the House Budget Committee updated 01/26/04



CBO Baseline Does Not Include:

 Extension of Republican Tax Cuts

* New Presidential initiatives such as
lunar-based mission to Mars

« Social Security Reform
 Reauthorization of Transportation Bill

* The cost of addressing natural
disasters like hurricanes, wildfires,
floods, and earthquakes

Prepared by the Democratic Staff of the House Budget Committee 01/26/04



Extending Expiring Tax Provisions Would Lower Revenues By

$2.3 Trillion over 20

92 THE BUDGET AND ECONOMIC OUTLOOK: PISCAL YBARS 2005 TO 2014
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Republican Tax Cuts Make Deficit Picture
Worse

Unified Budget Surplus, Trillions of Dollars

2002-2011 | 2005-2014

May 2001 5.629 n.a.

January 2004 Baseline
with Extension of -4.154 -4.782

Republican Tax Cuts

Prepared by the Democratic Staff of the House Budget Committee Source: :CBO 01/26/04



Republican Tax Cuts Make Deficit Picture
Worse

On-Budget Surplus, Trillion of Dollars

2002-2011 | 2005-2014

May 2001 3.142 n.a.

January 2004 Baseline
with Extension of -6.182 -(A77

Republican Tax Cuts

Prepared by the Democratic Staff of the House Budget Committee Source: : CBO 01/26/04



President’s Policies Spend Social
Security and Medicare
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Prepared by the Democratic Staff of the House Budget Committee Source: CBO updated 1/26/04



Domestic Funding Frozen
for Three Years
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Prepared by the House Budget Committee Democratic Staff 1/26/04



Domestic Non-Homeland Discretionary
Spending Only One-Sixth of Budget
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Prepared by the House Budget Committee Democratic Staff Source: CBO 1/26/04



Eliminating All Domestic Non-Homeland Funding
Would Not Balance Budget
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Defense, Homeland Security and 9/11
Response Account for At Least 90
Percent of Funding Increases
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Prepared by the House Budget Committee Democratic Staff Source: Senate Budget Committee 1/26/04





